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SECTION 1 (SOVIET) 


1 . 


3. 


warned trade union , against supping ^the 

sort of peace the Conunimists want.- (R.FBIS 

rnTrmiflnt« The Australian Government has decided to ban the entry 
of all^undesirable delegates" to the Carnival, according to a Moscow 
broadcast This definition could be applied to prominent Communist ta- 

o ~ s r^.^j£ nr the 

C^o^ro^al^n:" 1 ^ciaiy’th] -untries of pacific ” 

lirss asa.^-sss- 

youth activity. 

ALBANIA. Second state loan ove rsubscribed first dag; According to 
Rndlo Tirana the second Albanian state loan issued for the sum of 3 
million leks was oversubscribed by 20 million lake on the first day. 

Subscriptions to the loan were optional and ^Soceeds 

ing in Albania, and Albanians living abroad could ?*»«*£*• jT° a f dS 
of the issue will be used to extend educational an f h ® a “^™i C Cerk 
and to build the Mat River po wer stati on and the oil refinery at 

in southern Albania. (R IBIS ■MIS Feb 52) 

Comment ; The Albanian Government will 
pay off its indebtedness on the state loans. Vice Pr 
STo Sas been rumored to be under a cloud of suspicionslnce the Feb- 
ruary 1951 bomb explosion at the Soviet Legation, delivered a radio^ 
address on 15 Februarys pleading with the workers to support 

government loan„ 

YUGOSLAVIA. Exiled Yugoslav Comlpformlst leader calls for a ui4t . e l_ 
front, nflll anti-Tltolst s in Yugoslavia; In an article„ lister 

the 8 February is^e of ttolSugO^gala^/^ro P^da! calls 
former deputy commander of the Yugoslav Air rorc ,, , « y 

Y™Ze formation of a "united liberation fbont ^e peoplee of Yugo- 
slavia." Within this framework would be included not only 1 S 
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people but "even the middle ® tra ^ a b ^.*°'S B ie^'°Popivoda eupports his 
deSee, a section of the national bourgeoisie P ^ lnterT »tional 

united front appeal by nif i e d front of this kind is essenti * 

labor movement teaches that Ration." (U Bucharest, Comi2£2S£ 

in a revolutionary struggle tor 11 

J ournal % 8 Feb 52) ^ 

’ 4 . of the Fopivoda article, which 

Comment: The significant asp ^ PT . avd a. is its appeal to 

also appeared in the 10 February issue oi fQr the organlz ation 

virtually all ®^i-Tltoiet elements in^ug^^^ instanoe of a Comin- 
of a revolutionary movement, fh front in Yugoslavia to over 

form appeal for the formation of a i ac k of confidence in the 

bhrcM Tito Thisunue«alappealimpl ^ tlo „ and ltB appeal among 

strength and ability ot t,ne 
the populace in Yugoslav! • 
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SECTION 2 (EASTERN) 


EGYPT * Farouk* s li t i o a T'adF * 

ri ser to King F&P0UK, I nformed the American Ambassador in London that a' 
reduction of the number of British troops, in the Canal zone to the_figure 
specified in the 1956 treaty would give Egypt a boost in morale. This 
would enhance the possibility of gaining full cooperation from all the 
Arab States in the defense of the Middle East® 


He added that if Great Britain made the gesture, of formally sched¬ 
uling the' departure of its remaining forces in the Suez Canal zone, the 
Egyptian Government would probably permit some British troops to remain 
until Egyptian replacements could be trained and equipped© He also stres¬ 
sed the importance of reoognizing the symbolic tie between the crown of 
Egypt and the Sudan. 

warned that the continued impasse had enabled the Soviet 
Unior^x^^^Base its propaganda activity in Cairo and that this had had 
a marked effect upon the simple Egyptian publico He added his belief 
that Egyptian Prime Minister All Maher might not be able to continue in 
office if he did not soon show some suocess in solving this problem. 

(S London 35®T* T9 Feb 52) 

IRAN® I nternational Bank representative's, departure from Iran upsets 
British: The British Foreign Office fears that the Iranian Senate s 
interest in an oil settlement might abate while International Bank., ice 
President Garner is in London and that upop his return negotiations 
might have to be resumed from the beginning® 

The American Embassy in London pointed out to the Foreign Office 
that the Bank's representative, in order to convince the Iranians that 
he was not aoting for Britain, .must make a determined effort to negoti¬ 
ate with, it© (S London 5593® 1® Feb 52) 


Comments The intervention of the Iranian Senate in an effort to 
keep negotiations going has aroused some hope that the International 
Bank might be able to find an interim solution for the oil problem® 

Any plan acceptable to Iran, however, would still have to be negotiated 
with Britain, and that country so far haB given little indication that 
it is willing sufficiently to modify its demands© 


PHIIIPPINES . Commu nlsts put new stress on infiltration tactics in faoe 
of, admitted setbacks’ In Communist Party documents of January 1^52, it 
was recognized that the movement had received a setback due to the clean 
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election in November end the government's campaign against the Huks* 

Both developments were attributed to the presenoe of "American imperial¬ 
ists” in the Philippines* Asserting that the progress of Communism in 
the Philippines was contingent upon the success of liberation movements 
everywhere, the documents emphasized the need for so-oalled "legal 
activity" in the key industries, the armed forces, la bor, an d organizations 
of students, intellectuals and professional workers* HHHComments The 
documents are interpreted to mean that the party intencTs /to e staVlish a 
secure underground* The reduoed emphasis on military struggle and the 
stress on more careful preparation of the party for seizure of power indi¬ 
cates that the party is either assessing its faults wisely or getting good 
advice* There is obviously a wide gap, however, between preparing the 

order and its c onsummation* Lack of capable cad res is implicit throughout 
documents 0 


25X1A 


25X1A 


U* INDOCHINA * Frenoh claim progress in delta clearing operations ; The French 
Tonkin Command "states that a 16 February attack on "the Viet Minh 320 Divi¬ 
sion, which has beer re Infiltrating the delta, has achieved "success in 
the initial phases*" The Frenoh hope that the entire operation, except 
for mopping up, will be completed by the end of the week or sooner* A 
Viet Minh attack in regimental strength on Hoa Binh on 17 February appar¬ 
ently was designed to take advantage of the employment of French reserves 
against the 320 Division. (0 Hanoi 575 , 18 Feb 52) 

Comment s One of the principal weaknesses of the Frenoh military 
position in Tonkin, as Marshal De Lattre noted, is the lack of Vietnamese 
forces capable of occupying anu holding areas cleared by the French* 
Clearing operations undertaken by the French last October at a very heavy 
cost in personnel were declared "successful" at that time, but were sub¬ 
sequently nullified by Viet Minh reinfiltration during December and Jan¬ 
uary* The Viet Minh attack of 17 February appears to display a degree of 
coordination which does not bode well for the success of current French 
clearing operations. 


5* CHINA * Communist China exhibited well-m ade copies of American tools at 
"Bomba Vi 



who observed the Bombay International Exposition held in January, 
stated that the USSR and Communist China had the largest exhibits in 
terms of floor space* China, along with several other Communist countries, 
displayed a complete line of machine tools, including compressed air 
equipment items which were exact oopies of American models and as good as 
the originals* "A superb replica" of an American portable jackhammer was 
also shown. Prices of these items were not available* The observer con— 
clude^that these exhibits clearly demonstrated China's ability to copy* 
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a 4 - a vi TCnrea has also demon- 

Comment i 0a P^®^ to 1 oopr^>®* i ® a ”'™“" fa ° tUred 600dS ’ ^ 

^AnulX^lo improvise when necessary. 

.orted active! The "17 Mixed 

mnn., , nx^— —- ,i . rfommand"is 'Eased at Taichou 

•ssC, 

=.■=?sasjsr« E:i rsaasglsg 

Taichou, Hual ^nend^^g- _^2L 

Provinoe ' (s Taiohou ’ while H ^ yin 
Comments No airfields have teen ide, strips. The only 

at “ u * 

»■«cn allst inte llig ence eotiviii aa ^^ a ^^ ^-^§~'p5^ : 5T^l~^~^~~ 

Ihe resident’s of: rice, accord! ng ’ to ■■■■■■■■■■■■■ Department, re- 
lnm the President’s elder son an „-h vi-bie b • This move resulted 

m ^arge of thes^eU^ence *^ the Political Department, 
from the intrusion of American aa 

A Nationalist official Btate %^ at J^licy grou^tawn as the 

directing an intelligenoe ooordina^an^ JT # oompor>ed of the t^o 

Sr.‘ 

the Political Department* 

M Although 

ssr'.srifiSi* “■ *• *“ 

concerning the Section. . . , 

At Chiang Ching-kuo’s suggestion, an American adviser was 
to the Political Department in December 95 • 

Pecord number in 

cord number of *>b MlU-i^ ..ere ^"; s ^J uary relatively few enemy 
the Korean combat area. rom . ^ Force noted that while ma 

aircraft were observed. The Far East Air ^ slumpt enemy has 

„„„ o, f».i " ,,r * m '“ r " ’*■ 

j; ul*.V F.h 52) 
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Comment: During December and January the number of jet ai^raf 

enoo untered- by TO fighters over Korea averag , MXG-15's 

a rate which the enemy is apparently 
seldom penetrate as far into Korea now as they din in 

KOREA. Russian s link MSA to TO operations^ in Korea . ^xiio^dollar 

"bacteriological warfare in Korea Tnn for encouraging Soviet defections; 
Mutual Security Agency appropr stated that despite 

in a 1 5 .February Soviet broadcast in Korea. It ™ «£££ espionage in 
intensive TO efforts to organise resistance and to^onduc P J „ 

North Korea, the people have arisen against the American p 

agents. (U FBIS tioker, 15 Feb 52) 

Comment* While the MSA appropriation has 
in the'Soviet Orbit fo^ some time, this is vne 
MSA appropriations to TO operations in the Far East. 
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jERMA.NI. Politicians use Ber ^uP., Lp trying to use 

T^yj rnmentT Certain politic al^lemei^ “Let the coalition city 
bhe present dispute in the p° C( ; ®P Democrats and Free Democrats away 
government, by splitting ^pLisnute arising from a personal conflict 
from the Social Democrats. Theto decrease popular confidence 
between top police officials and ^reatening^to f0 r ^ 

in the force, would probably former Deputy Mayor Friede.nsburg 

of some leading politicians, P artl ^^/^coalition government from 

and others who might hope to eliminated. (C Berlin unnumbered, 

which the Social Democrats have been eliminated. ^ d 

11 Feb 52) 

=,— *». >»u~ “£R*jKsrjr5S£<ST* 

element, Tecf by Fnedensburg, an circumstances Friedensburg is 

s Uor... —«»»■ *- ** 

government, 

, . , _ -mpasures against Com munist strikers^ -The 

FRANCE . ' Government take„ n.nch L'T-m -- ^ Hg+.nmum d to ■ 

JS Embassy in Paris believes that .. , q + r iv es an d sabotage in 

mforoe "rigorous sanctions" agains P° already dismissed several 

strategic industries. The of defenseparticipating in the 

lundred workers from E °T®™™? n t ike J 12 February. Communist protest 
lommunist-sponsored political the sta t e -owned Renault works, 

iemonstrations are expected, y ^ free(Jom 0 f work. The non- 

«here police are taking Py e °*V arbi t rary sanctions against strikers, who 
Communist unions warn that ry Besses, would help the Com- 

r iS ?f r&S p£&£ P (C Paris 5068, 18 Feb 52) 

Comment: For some time the government ^^^^o^bTlol^ 

_ -u + flC11 w dp-nleted by r>n a tnoner ramt of budget debate : French 
French trea sury depleted oy po^P > i i- —4- 

Ministry" of Finance officials expe • ^ ha J e to requ est an increase 

expenditures and fear tha e go Bank of France to cover March 

in the ceiling on direct advances from the Banker Fra^^ ^ ^ fiscal 

SSSSJS Tn 1p.™*.« - «—»— (0 

Paris T0MUS l60, lh Feb 52) 


SECRET 

7 


20 Feb 52 


Approved For Release 2001/09/04 : CIA-RDP79T01146A000800050001-9 



V' 


b 

Approved £of Release 2001/09/04 : CIA4*DP79ToM6A000800050001 -9 

^ ” v • SECRET 

, J ±. n take tip again the 19!?2 

, National Assembly is expecte tax revision and 
Comment ; The JJ a ^ ek , but Faure's program fort m increase in the 
budget in ffie oom *"L- f es considerable opposite. ° under present 

sssrs* po...» 

Ss"S» w «.»«"“*• 

Embassy offi * <. q becoms progressively +-«or>+pri incrGS-sod supplie 

trade with Poland has become !? ^ tho polea extracted inore Bmaller 

sv»: srjjS-T--rjfs.’sar 

Xj£ £$«*«■« " r s S'Slo. “»■»“ 1 - k • m “" a ° u * r ’ 

one-third^less coal irom r 

more for it. trade officials feel 

. , tpriorating terms of trade, Austri trade relations remain 

Despite deteriorating considerations, present trade trade 

that, apart from strategy co ^ Qnly alte raative is to s Greatly 

advantageous. ^+h Poland, but with Czechos ova ^ m0 st 0 f the 

relations not only with Poland, ^ ^ are defended ^because ^ manu- 

expanded iron and \ r on deliveries. Tbe m . the volume of 

increase co * 3is !?* trade 8 agreement is justified as ^ ^ Sovie t En ter- 
factures under ^ £ t *J Poles as ^highest prices possible 

such materials re S trians try to exac ^\ ^ Lder-invoicing of 

prises in Austria. officials assert that un believes 

Satellite coal. ™ *7 
S Vienna 267k, 15 Feb 5 ) 

■ -i rr ~-r° ,, - t - nf ^’Tf n . Alilbassad la-i- Tt idiM a tn C ^b" 

■ ‘TICAN. Vntdnan ^lc°mea last spring. 

*f£ ri 9 r itly 

■ 6 ed"upon b by S S Parties on the Concordat is valid 

S r TotLThe 

>r the entire ^ ^-national agreement. The H y which involve the 

2u-i ‘—"“•.STkSf. .f « ““ «“* "* 

aar, the Polish-German border, ana 

est. difficulties in Germany 

t tte ™ tialcatho110 
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Twnnlation of West Germany has demanded a Catholic Ambassador. Catholic 
P P e tti nwaria which prior to 1934 sent their own representative, are 
asSng Sat lither «™ allowed to send its -n representat^e. or 
a Bavarian Catholic be sent as West Germany's representative. German 
p 7 ,_ 4 . p „ +ants point out that since the Ambassador to Italy is a Catholic, 

•Srsv-js s r.sys; 

^a^^e^^yg^otestant.^F^tuald^from.^ 

52; a FBIS Feb S2 > 

25X1A 25X1A 

as t^n 

■ ssssts 

Office noting that discussfons between the British Ambassador in Cairo and 
theTrC mnister have not yet begun, believe that the latter is still 
drafting proposals for a settlement. (S London 3586, 10 Feb ,2) 

Comments Eden is now believed to agree that some concessions must be 
made SSTTOTSudan issue, but there is still no indication that he is willing 

to meet all of Egypt's demands 0 


British rumored to be negotiating transf er of Iraq bases: 
Britain is negotiating to turn over to the control oi l the Iraq.Air Force 
?he two RAF bases at Habbaniya and Shaiba, according to widely ^circulated 
rumors in Baghdad. The' RAF units stationed in Iraq would remain under 
British command. In view of the rumors the US Aw Attache in Baghdad 
considers rigrificant the visit to Iraq in early February of the Commander 
in Chief of the RAF in the Middle East and that scheduled for 20 , 

by the Commander in Chief of the British Middle East land Forces. (S U5ARKA 

Baghdad BD 020, 18 Feb 52) 

Comment.- There is no evidence to confirm such a^Britishplan,'-"^ch 

i-ri rsrffia.vTs-J «» 

fighter squadrons and one bomber squadron at the two bases. 


Ste sms grsigsa p^tss 
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the "German issue” not be raised at the forthcoming plenary session, Sweden 
would feel obliged to support the admission of East Germany as well as West 
Germany to a consultative status. (C Geneva 599, 15 EVb £2) 

Comment: Sweden has not recognized the East German Republic, but^ 
evidently considers that ignoring it completely in a matter not involving 
actual recognition might make Sweden appear too pro-Western in its orientation. 


9. 


25X1X 


25X1X 


25X1X 


MOROCCO. Sultan adopts policy of non-cooperation; The Sultan of Morocco 
alleged ly UoTTVHHHMKIBHEHM that he would not approve any. 
political reforms until negotiations were under way for a ngj^gg^^gj’occan 
treaty. While denying that the Sultan has been so adamant, 

Rabat told the US Consul that France was not cont emplating a 

revision of the Protectorate Treaty, Franc ® . 

were obliged to revise the Tunisian treaty, it would have to follow suit m 

Morocco because the Sultan was taking his cue from Tunisian developments. 
^H^^^^the possibility of the Sultan's agreement to Morocco's, 
entry into the French Union, even in return for.major concessions, was.wishful 
thinking. (C Tangier Weeka 57, 1 Feb 52) 

Comment; Other sources indicate that the Sultan is^adopting a less 
conciliatory policy in dealing with the French Resident General. 


25X1X 

25X1X 


10. nnMTNTCAN REPUBLIC. Marine Corps to be forme_d: The Chief of the Dominican ■ 
Navy General StaiT, Commodore Cesar De Wind t, has advised the UN Naval Attache 
that a small Marine Corps will be formed in 1952. The Marines will serve as 
special security guards and as fleet marines. Although militarily there.is 
no real .reason for a Marine Corps at this time, its formation does constitute 
an important prestige factor. (R HQ USARFANT NA WIS 3*~52, 10 Jan 52) 


11, GUATEMALA, Czechs show interest in commercial activities in Guatemala : 
Documents obtained by the US Air Attache in Guatemala show the close 
. interest of the Czech Legation in Mexico in firms handling Czech products 
in Guatemala. Pro-Communists in the Guatemalan Government are reportedly 
facilitating the importation of Czech goods. Last November the Czech 
Minister to Mexico, accompanied by his Commercial Attache, visited Guatemala; 
there they allegedly conferred with several Eastern European nationals who 
are acting as commercial agents for the Czechs, At least one shipment of 
arms of Czech origin arrived in Guatemala last October, While the proceeds 
from the sale of Czech goods are allegedly used for Communist activities 
in Guatemala, it is believed that the primary motivation of the Czechs is 
to help alleviate their dollar shortage. (Factual data from; C Guatemala 
City IR-118-51, IR-1U5-51, and IR-3-52, 22 Oct 51, 19 Dec 51, and 2 Jan 52; 

U Guatemala City Desp. 530, 19 Nov 51) 
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sorted; According to S| 5 lre e purchasing 

SS f ^ S2> - —. - 

- ■ r vn&cle % 


np WI L=. v- --- -f made, co " 111 be a ? r arte gan ta associated 

• such purchases, 1 ^ast-West ,. * trssR purchasing 

Co mment : / .^L-nty 0 f increasing a t . 0 f the Russian 

jp^sISTEfc . d ®nfthr recently reported ^ sMp «ntv ^ a 

Ulopment mi** b ® non-strateEic^cf® 1 Sovle t vessel has cait & 

:Etam P , baen reported. 

3 resented * Ambassador l g the signing of the agr 

of difference, in? pending clarification, 

tfbeTostPoned. > ^ ^ Lati n 

f ° r bn fSSrested smoothly except in & 

have not P ru & 
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from r.o alltion J g^gST, 

V, oitates to wiihdrawj^E 

■heece. ove r" ' 

JSabT deputy ent but is unwilling digc0 uraged He is 

SSS£gV ^ that many *** 

SSSsSt^^iSS- <■ s/s **“ 3K “' 

Liberals ™>nld f maintained 

B> apa. ~ S^*3^ 

primarily would "be hel 1 j m Tnate the Liberals accept 

that new electio^ and thus e ^fS° izelos is m ^. g a i 3 o include 
piastiras and PP^ elyj however, ooaU tlon, sihce they pogsiblli ty that 

papagos- c °"^°^ 0 n°the factions 

srs sssr^-jr^ 

proportional system. V* ^ Coramu nsst poten 

and would presumably ^pr gt royal 

nf saud i AraWanKing^ • 

regar 1116 

- -ss/stfs- 

laud ^ b hi S s a successor ^le^the £**£^ d «EdSS tfter 

rown Pr“i c ® b throne without inoe sand's greatest t_ tical 

ucceed to ” n ® however* that rr ,. f £ icu xt to control v Ttu ^ ra - 

♦ Haro beli®^®®* ^ ^ + would be dill under the ^ 

lis accession ^^"Sready been "°^ ack (s S s /s Jidda U3B» U ?eb 52) 
sit ^Tr’Se" of the aging Ita Sand. (3 S/3 ^ pro bable course 

forceful - •arable speculation Internal 

^ and the 

^Tt^t to friendliness • 
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